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DELTA NATURAL GAS COMPANY, INC.
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CLASSIFICATION OF SERVICE - RATE SCHEDULES
INTERRUPTIBLE SERVICE

TERMS AND CONDITIONS

For a customer that is utilizing transportation service and has under deliveries of transportation gas to
Delta’s system, and/or requests to revert to the Small Non-Residential, Large Non-Residential or
Interruptible Service rate schedule, Delta may require a written contract providing for a continuance of
service under the Small Non-Residential, Large Non-Residential or Interruptible Service rate schedule
for a minimum term of twelve months beginning with the date service reverts to the Small Non-
Residential, Large Non-Residential or Interruptible Service rate schedule.
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CLASSIFICATION OF SERVICE - RATE SCHEDULES
FARM TAP SERVICE

APPLICABILITY

Applicable to all areas served by Delta, including areas formerly served by Peoples Gas KY LLC with a
connection along Kentucky West Virginia Gas Company's well connection and gathering system in Eastern
Kentucky included in Peoples Gas KY LLC’s former service area.

AVAILABILITY

Available to farm tap customers as defined by KRS 278.485. This includes customers previously served by
Peoples Gas KY LLC or any new farm tap customers served from a connection along Kentucky West Virginia
Gas Company's well connection and gathering system in Peoples Gas KY LLC’s former service area,
including farm tap customers previously served by Delta’s supplier. Pursuant to KRS 278.485, the point of
service must be located within one-half (1/2) air-mile of Delta or Delta’s supplier’s producing gas well or
gathering pipeline. Customers shall complete Form 910, “Application for Service on Gathering System,” and
are responsible for all equipment other than the meter, service tap, saddle and first service shut off valve.

CHARACTER OF SERVICE

Gas delivered pursuant to this tariff is from pipelines owned and operated by Delta or Delta’s supplier and
all gas sold hereunder is made available by said supplier and subject to the terms and conditions of KRS
278.485 and 807 KAR 5:026. Delta’s Tariff applies to customers taking service pursuant to this Rate
Schedule unless (1) set forth otherwise or (2) the Tariff conflicts with KRS 278.485 or 807 KAR 5:026.

Other than the meter, service tap, saddle and first service shut off valve, which shall be owned and maintained
by Delta, all other approved equipment and material required for service under this tariff shall be furnished,
installed, and maintained by the customer at the customer’s expense and shall remain the customer’s property.
At the customer’s option, Delta will furnish and install this other equipment, but this other equipment shall
be paid for, owned and maintained by the customer. Such other equipment shall include, but is not limited
to, the line from the service tap to the point of use, gas regulation equipment, and desiccant tanks or other
moisture control equipment as approved and required by Delta. Delta shall have the right to abandon gas
service to any customer served from any line which is no longer operated by its supplier for any reason
whatsoever. Nothing in this Tariff shall be construed to restrict Delta’s right to abandon any gas well or any
gathering pipeline, or any part thereof, and to remove any such abandoned pipeline or lines. All gas sold and
delivered under this Tariff shall be delivered at the varying pressures of Delta’s supplier's pipeline, and it
shall be the responsibility of the customer to supply, maintain, and operate the necessary regulator and related
equipment for the customer's use. Service could be interrupted due to the unprocessed nature of the gas, and
upon the discontinuance of the gathering of gas through the gathering line or low flowing pressures resulting
from the depletion of the wells feeding that gathering line or other reasons affecting pressure and/or volumes

of gas, service is subject to interruption or discontinuance.
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DELTA NATURAL GAS COMPANY, INC.
P.S.C. No. 13, Original Sheet No. 7
Superseding P.S.C. No. 12

CLASSIFICATION OF SERVICE - RATE SCHEDULES
TRANSPORTATION OF GAS FOR OTHERS ON SYSTEM UTILIZATION

APPLICABILITY

Applicable within all areas served by Delta. See Tariff Sheet No. 17.

AVAILABILITY

Available to government or university-owned housing facilities that may be served as residential, and (M
small non-residential, large non-residential, interruptible and compressed natural gas fueling station (M
customers who have purchased natural gas elsewhere, obtained all requisite authority to transport such

gas to Delta's facilities and request Delta to utilize its facilities to transport such customer-owned gas to

place of utilization. Any such transportation service shall be subject to the terms and conditions set forth

herein and to the reserved right of Delta to decline to initiate such service whenever, in Delta's sole
judgment, the performance of the service would be contrary to good operating practice or would have a
detrimental impact on other customers of Delta. Such detrimental impact may include under deliveries

of transportation gas to Delta’s system or switching by the transportation customer to Delta’s Small Non-
Residential, Large Non-Residential or Interruptible Service rate schedules.

RATE

A transportation charge comprised of the following components will be applied to each Mcf, or in the
case of measurement based on heating value, each dekatherm (Dth) of gas transported hereunder:

Q) Delta's Base Rate for gas sold as set forth in Delta's Small Non-Residential,
Large Non-Residential and Interruptible Rate Schedules; plus

2 Where the pipeline suppliers transportation, compression or other similar
charges are billed to Delta, the cost per Mcf or Dth, as applicable, of such
charges; plus

(3) A take-or-pay recovery component of $(0.0000)

4) For compressed natural gas fueling station customers, in order to provide a fair
opportunity to compete with other motor fuels, Delta may negotiate at Delta’s
sole discretion and such customers a fixed base rate that is no more than the
maximum Base Rate set forth in Delta’s Interruptible Service Rate Schedule,
but is no less than the minimum Base Rate set forth in Delta’s Interruptible
Service Rate Schedule.
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CLASSIFICATION OF SERVICE - RATE SCHEDULES
TRANSPORTATION OF GAS FOR OTHERS ON SYSTEM UTILIZATION

GAS SOLD TO CUSTOMER

Monthly gas deliveries to customer in excess of scheduled transportation volumes will be billed by Delta
and paid by customer in accordance with Delta's Standby Service Rate Schedule.

TERMS AND CONDITIONS

Service hereunder shall be performed under a written contract between customer and Delta setting forth
specific arrangements as to term of the contract, volumes to be transported, points of delivery, methods
of metering, timing of receipts and deliveries of gas by Delta, timing constraints relative to under
deliveries and/or switching to Delta’s Small Non-Residential, Large Non-Residential or Interruptible
Service rate schedules, the availability of discounts in special situations and any other matters relating
to individual customer circumstances.

At least ten (10) days prior to the beginning of each month, customer shall provide Delta with a schedule
setting forth daily volumes of gas to be delivered into Delta's facilities for customer's account. Customer
shall give Delta at least twenty-four (24) hours prior notice of any subsequent changes to scheduled
deliveries. Delivery of gas transported hereunder will be effected as nearly as practicable on the same
day as the receipt thereof. Delta will not be obligated to utilize underground storage capacity in
performance of the service provided herein.

All gas volumes delivered hereunder shall shrink by 2% to cover line loss and measurement differences
when no compression is being used in the transportation. When compression is required in the
transportation, all gas volumes delivered hereunder shall shrink an additional amount equivalent to fuel
usage.

It shall be the customer's responsibility to make all necessary arrangements, including regulatory
approvals, required to deliver gas transported under this tariff.

Delta reserves the right to refuse to accept gas that does not meet Delta's quality specifications.
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CLASSIFICATION OF SERVICE - RATE SCHEDULES
TRANSPORTATION OF GAS FOR OTHERS ON SYSTEM UTILIZATION

Volumes of gas transported hereunder will be determined in accordance with Delta's measurement base.

Customer owned gas transported hereunder for an interruptible customer will be subject to interruption in
accordance with normal interruption procedures applicable to such rate schedule. Such customers must agree
in writing to cause deliveries of customer-owned gas into Delta's facilities to cease upon notification by Delta
of the necessity to interrupt or curtail the use of gas.

Delta shall have the right at any time to curtail or interrupt the transportation or delivery of gas to interruptible
customers hereunder when, in Delta's sole judgment, such curtailment or interruption is necessary to enable
Delta to maintain deliveries to customers of higher priority or to respond to any emergency. During such
periods, Delta shall have the right to purchase any transportation gas delivered into Delta’s system for the
account of the customer at the actual cost the customer paid for such gas.

Delta may execute special transportation contracts with anyone after said contract has been filed with and
accepted by the Public Service Commission.

This transportation is available to any customer with a daily nominated volume (the level of daily volume in
Mcf as requested by the customer to be transported and delivered by the Company) which averages a minimum
of 25 Mcf of gas per day for the billing period on an individual service at the same premise who has purchased
their own supply of natural gas and require transportation by the Company to the point of utilization subject to
suitable service being available from existing facilities. In order to provide a fair opportunity to compete with
other motor fuels, this minimum volume requirement may be waived by Delta at is sole discretion for
compressed natural gas fueling station customers.

For a customer that is utilizing transportation service and has under deliveries of transportation gas to Delta’s
system, and/or requests to revert to the Small Non-Residential, Large Non-Residential or Interruptible Service
rate schedule, Delta may require a written contract providing for a continuance of service under the Small Non-
Residential, Large Non-Residential or Interruptible Service rate schedule for a minimum term of twelve months
beginning with the date service reverts to the Small Non-Residential, Large Non-Residential or Interruptible
Service rate schedule.
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CLASSIFICATION OF SERVICE - RATE SCHEDULES

TRANSPORTATION OF GAS FOR OTHERS OFF SYSTEM UTILIZATION

It shall be the customer's responsibility to make all necessary arrangements, including regulatory approvals,
required to deliver gas transported under this tariff.

Delta reserves the right to refuse to accept gas that does not meet Delta's quality specifications.

Volumes of gas transported hereunder will be determined in accordance with Delta's measurement base.
Delta shall have the right at any time to curtail or interrupt the transportation or delivery of gas hereunder when,
in Delta's sole judgment, such curtailment or interruption is necessary to enable Delta to maintain deliveries to

retail customers of higher priority or to respond to any emergency.

Delta may execute special transportation contracts with anyone after said contract has been filed with and
accepted by the Public Service Commission.

This transportation is available to any customer with a daily nominated volume (the level of daily volume in
Mcf as requested by the customer to be transported and delivered by the Company) which averages a minimum
of 25 Mcf of gas per day for the billing period.
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DELTA NATURAL GAS COMPANY, INC.
P.S.C. No. 13, Original Sheet No. 12
Superseding P.S.C. No. 12

CLASSIFICATION OF SERVICE
RATE SCHEDULES

STANDBY SERVICE RATE SCHEDULE

APPLICABILITY

Applicable within all areas served by Delta. See Tariff Sheet No. 17.

AVAILABILITY

Available for use by commercial and industrial customers who:
(1) purchase all or part of their natural gas requirements from sources other than Delta
and who request Delta to be available to supply natural gas at that place of utilization;
or

(2 request Delta to provide a standby energy source at their place of utilization.

CHARACTER OF SERVICE

Firm - within the reasonable limits of Delta's capability to provide such service unless otherwise specified in a
contract between Delta and the customer.

RATES

Customer shall pay Delta a standby charge to be set forth in a contract between Delta and the customer that has
been filed with and accepted by the Public Service Commission. In addition, monthly natural gas usage will be
billed by Delta and paid by the customer in accordance with the charges set forth in Delta's General Service or
Interruptible Rate Schedule under which it sells gas to the customer.

SPECIAL TERMS AND CONDITIONS

Service under this rate schedule shall be performed under a written contract between Delta and the customer
setting forth specific arrangements as to standby charge, maximum daily volumes of natural gas required by
the customer from Delta, points of delivery, methods of metering and other matters relating to individual
customer circumstances.
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DELTA NATURAL GAS COMPANY, INC.
P.S.C. No. 13, Original Sheet No. 13
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CLASSIFICATION OF SERVICE
RATE SCHEDULES

GAS COST ADJUSTMENT CLAUSE

DETERMINATION OF GCR

The Company shall file a Quarterly Report with the Commission which shall contain an updated Gas Cost
Recovery Rate (GCR) and shall be filed at least thirty (30) days prior to the beginning of each calendar quarter.
The GCR shall become effective for billing with the final meter readings of the first billing cycle of each
calendar quarter.

The gas cost recovery rates are comprised of:

(1) Theexpected gas cost component (EGC), on a dollar per Mcf basis, which represents the average
expected cost of gas supplies and may include fixed price, forward price and indexed price
purchases. The purchases are less amounts injected into underground storage. The EGC
includes withdrawals from underground storage at the average unit cost of working gas. The
EGC includes the uncollectible gas costs portion of bad debt. In an effort to mitigate price
volatility, the Company may contract with gas suppliers at fixed prices, at locked-in prices for
gas to be delivered at future dates (forward price) and at index-based prices. These efforts can
include the monthly or periodic layering of forward purchase volumes to help moderate the
volatility of gas prices. The Company may consider published futures prices as well as price
trends and price expectations at the time such decisions are made. Depending upon the
circumstances, this volume can be up to the annual projected system requirements including
storage needs.

(2)  The supplier refund adjustment (RA), on a dollar per Mcf basis, which reflects refunds received
from suppliers during the reporting period, plus interest at the average 90 day commercial paper
rate for the calendar quarter. In the event of any large or unusual refunds, the Company may
apply to the Public Service Commission for the right to depart from the refund procedure herein
set forth.

(3)  The actual adjustment (AA), on a dollar per Mcf basis, compensates for difference between the
previous quarter's expected gas cost and the actual cost of gas during that quarter.

(4) The balance adjustment (BA), on a dollar per Mcf basis, which compensates for any under or
over collections which have occurred as a result of prior adjustments.
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DELTA NATURAL GAS COMPANY, INC.
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CLASSIFICATION OF SERVICE
RATE SCHEDULES

GAS COST ADJUSTMENT CLAUSE

BILLING

The gas cost recovery rate to be applied to bills of customers shall equal the sum of the following components:
GCR=EGC+RA+AA+BA

DEFINITIONS

For purposes of this tariff:

@ "Average Expected Cost” means the cost of gas supplies, adjusted for
injections/withdrawals into storage and the uncollectible gas costs portion of bad debt.
Cost of gas supplies include associated transportation and storage charges, and
propane which results from the application of suppliers' rates currently in effect, or
reasonably expected to be in effect during the calendar quarter, on purchased volumes
during the twelve month period ending with the reporting period to which the GCR
will apply, divided by the corresponding sales volume. Where the calculations require
the use of volumes used during a given period, and those volumes did not exist for a
particular source for the entire period, or the Company expects the volumes to change
substantially, the Company may make appropriate adjustments in its calculations.
Any adjustments of this type shall be described in the quarterly Gas Cost Recovery
Report.

(b) "GCR" means the quarterly updated gas cost recovery rate applicable to the monthly
consumption of customers (sum of the expected gas cost component plus the supplier
refund adjustment plus the actual adjustment plus the balancing adjustment; i.e., GCR
=EGC +RA + AA + BA).

(© "Calendar Quarters" means each of the four three-month periods of (1) August,
September and October; (2) November, December and January; (3) February, March
and April; and (4) May, June and July.

(d) "Reporting Period"” means the three (3) month accounting period that ended
approximately sixty (60) days prior to the filing date of the updated gas recovery rates;
i.e., the calendar quarter preceding that during which the most recent Quarterly Report
was filed.

INTERIM GAS COST ADJUSTMENT FILINGS

The Company may make application for Interim Gas Cost Adjustments subject to the approval of the
Commission.
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CLASSIFICATION OF SERVICE - RATE SCHEDULES

SPECIAL CHARGES

The following charges shall be applied under the following conditions:

Collection Charge - A charge of $5.00 will be levied when a Company representative makes a trip to the
premises of a customer for the purpose of terminating service. The charge may be assessed if service is actually
terminated or if the customer pays the delinquent bill to avoid termination. The charge may also be assessed if
the Company's representative agrees to delay termination based on the customer's agreement to pay the
delinquent bill by a specific date. A collection trip may be made only after written notice has been sent to the
customer stating that if the bill is not paid by a certain date the service will be disconnected.

Reconnection Charge - A reconnection charge of $9.00* to be levied by the Company and paid by the customer
before or at the time the service is reconnected shall be assessed as approved by the Public Service Commission
when:

Q) The customer's service has been disconnected for non-payment of bills or for
violation of the Commission's or Company's Rules and Regulations, and the customer
has qualified for and requested service to be reconnected. Customers qualifying for
service reconnection under 807 KAR 5:006, Section 16 - Winter Hardship - shall be (T)
exempt from reconnect charges.

(2 The customer's service has been disconnected at the customer's request and at any
time subsequently within twelve (12) months is reconnected at the same premise.

Bad Check Charge - The Company may charge and collect a fee of $15.00 to cover the cost of handling an
unsecured check; where a customer tenders in payment of an account a check which upon deposit by the
Company is returned as unpaid by the customer’s financial institution.

Request Test Charge - Pursuant to 807 KAR 5:006, Section 19, the Company shall make a test of any meter  (T)
upon written request of any customer provided such request is not made more frequently than once each twelve

(12) months. The customer shall be given the opportunity of being present at such request tests. If such tests

show that the meter was not more than two percent (2%) fast, the Company may make a reasonable charge for

the test. The test charge is based upon meter size and is as follows:

1,000 cubic feet per hour and under $4.00

Over 1,000 to 10,000 $8.00

Over 10,000 $12.00
*The reconnection charge for any customer pursuant to KRS 278.485 shall be $25.00 as set forth in Sheet gg
No. 6.1-6.2.
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DELTA NATURAL GAS COMPANY, INC.
P.S.C. No. 13, Original Sheet No. 16
Superseding P.S.C. No. 12

CLASSIFICATION OF SERVICE
RATE SCHEDULES

SPECIAL CHARGES

Gas Light Charge - Monthly consumption of unmetered gas used for an outdoor gas light, as approved by the
Company, will be calculated to be 1,500 cubic feet per month per mantle for upright mantles and for each pair
of inverted mantles. On special models of gas lights where gas consumption is greater than those referred to
above, the Company shall estimate, based on the manufacturer’s suggested usage, the monthly consumption to
the closest 100 cubic feet and bill customer that equal amount each month. Such consumption shall be billed
under the appropriate rate schedule applicable to the customer.

Pilot Light Charge — As a courtesy, Delta will relight all gas appliances, at no charge to the customer, at the
time of turn-on, meter rotation, or restoration of service. If a customer later requests assistance in relighting gas
appliances not in conjunction with a turn-on, meter rotation or restoration of service, Delta may charge and
collect from the customer $35.00 per hour, with a minimum charge of one hour.
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