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Item 8.01 Other Events.

On April 23, 2010, we filed a request for increased rates with the Kentucky Public
Service Commission. This general rate case, Case No. 2010-00116, requests an annual revenue
increase of approximately $5,315,000, an increase of 11.5%. The rate case utilizes a test year of
the twelve months ended December 31, 2009 and requests a return on common equity of 12.0%.
The request allocates a majority of the requested increase to the fixed monthly customer charge
as opposed to the volumetric rate, and therefore the increase in revenue would be less dependent
on customer usage and should occur more evenly throughout the year.

In addition to the request for increased rates, we proposed a pipe replacement program
that would allow us to adjust rates annually to earn a return on capital expenditures incurred
subsequent to the test year which are associated with the replacement of pipe and related
facilities. The pipe replacement program is designed to additionally recover the costs associated
with the mandatory relocation of facilities. We also proposed a change to our gas cost recovery
clause to make the uncollectible gas cost portion of bad debt expense a component of the gas
cost recovery rate.

The filing requested the increased rates to be effective May 23, 2010; however, as a
manner of general practice, the Kentucky Public Service Commission normally suspends the
implementation of proposed rates for a period of five months from the effective date, during
which time the filing is reviewed.

Although management is of the opinion that its request is reasonable, it is unable to
predict the outcome of the proceeding.
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